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The Board of Directors are pleased to present their review on financial performance 
and a�airs of the Company’s financial statements for the quarter ended September 
30th 2020.

The Company posted a net sale of Rs 23.320 million vs. Rs 27.104 million in the 
corresponding period last year. A brief review of the Company’s financial performance 
for the period against the corresponding period of the last year is as follows:

Financial highlights
 2020 2019
  Rupees “000” Rupees “000”

Net sales 23,320 27,104
Gross loss 5,710 4,546
Depreciation 7,633 6,603
Pre-tax loss 10,540 14,244
After-tax loss 10,841 14,583

As the economic challenges are mounting and posing a bigger threat to the economy, 
the Company remains focused on minimizing the possible impact of COVID-19 on its 
performance.

Further, the rupee devaluation per US dollar had a cumulative e�ect on the cost of 
purchases which contributed mainly to the increase in product cost.

Future Prospects
We do foresee certain headwinds in the short term in the form of Rupee depreciation, 
higher inflation and input costs which might have a negative impact on the future 
results.

The financial position and free cash flow generating ability are anticipated to further 
support to improve operational e�ciencies and new investments as well, which can 
bring in further improvement in e�ciencies and enhance shareholders’ value.

Acknowledgement
We take pleasure in expressing honest appreciation for the commitment and 
contribution by all the stakeholders.

Chief Executive     Director 
 
Karachi 
November 26, 2020

Review of the Board
for the quarter ended September 30, 2020
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ASSETS 
NON-CURRENT ASSETS   
Fixed Assets    
Property, plant and equipment 5  349,055,441  356,688,810 
Long term deposits   1,869,200   1,869,200 
   350,924,641   358,558,010 
CURRENT ASSETS   
Stores and spares  7,771,313  5,652,656 
Stock-in-trade  315,414,632  324,622,739 
Trade debts  20,986,706  20,261,803 
Short term investments 6 5,511,114  4,187,624 
Advances, deposits, prepayments & other receivables  5,390,694  5,111,043 
Taxation - net  11,010,409  10,924,324 
Cash and bank balances  10,903,758  7,190,668 
  376,988,626  377,950,857 
TOTAL ASSETS  727,913,267  736,508,867 
EQUITY AND LIABILITIES   
SHARE CAPITAL AND RESERVES   
Authorized share capital   
105,100,000 (30 June 2019: 105,100,000)
ordinary shares of Rs 10 each   1,051,000,000   1,051,000,000 
Issued, subscribed and paid up share capital and reserves   
98,461,828 (June 2019 : 98,461,828)
ordinary shares of Rs.10 each   984,618,280   984,618,280 
Reserves    (495,627,725)  (485,286,637)
Surplus on revaluation of property, plant and equipment   23,937,799   24,438,142 
Total equity   512,928,354   523,769,785 

LIABILITIES   
NON-CURRENT LIABILITIES   
   
Deferred liabilities   5,270,244   4,997,334 
Security deposit payables   45,500,000   45,500,000 
   50,770,244   50,497,334 
CURRENT LIABILITIES   
Trade and other payables  162,987,169  161,014,248 
Short term postion of deferred liability  1,227,500  1,227,500 
  164,214,669  162,241,748 
Total liabilities   214,984,913   212,739,082 
   
CONTINGENCIES AND COMMITMENTS 7   -     -   
   
TOTAL EQUITY AND LIABILITIES   727,913,267   736,508,867 
   
   
The annexed notes form an integral part of this interim financial information.

BALANCE SHEET - Unaudited
AS AT SEPTEMBER 30, 2020

Unaudited 
Sep-30, 2020 Note

Audited
June-30, 2020

- - - - Rupees - - - -

Chief Executive Director Chief Financial O�cer
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SALES   23,319,628   27,103,755 
   
Cost of sales   (29,029,259)  (31,649,752)
   
GROSS LOSS   (5,709,631)  (4,545,997)
   
Distribution cost   (3,223,853)  (5,266,318)
   
Administrative expenses   (3,056,594)  (3,973,293)
   
Other operating expenses   -     (653,572)
   (6,280,447)  (9,893,183)
   
Operating loss   (11,990,078)  (14,439,180)
   
Other operating income   1,524,053   238,239 
   
   (10,466,025)  (14,200,941)
   
Finance cost   (73,968)  (43,474)
   
LOSS BEFORE TAXATION   (10,539,993)  (14,244,415)
   
Taxation   (301,439)  (338,797)
   
LOSS AFTER TAXATION   (10,841,432)  (14,583,212)

LOSS PER SHARE   (0.110)  (0.148)
   
   
The annexed notes form an integral part of this interim financial information.

PROFIT AND LOSS ACCOUNT - Unaudited
FOR THE PERIOD ENDED SEPTEMBER 30, 2020 

Note

Chief Executive Director Chief Financial O�cer

Sep-30, 2020 Sep-30, 2019
- - - - Rupees - - - -

Quarter Ended



07Quarterly Report September 2020

Sep-30, 2020 Sep-30, 2019
- - - - Rupees - - - -

Quarter Ended

LOSS AFTER TAXATION   (10,841,432)  (14,583,212)

Other comprehensive income that cannot be
classified through profit and loss   -     -   

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD   (10,841,432)  (14,583,212)
    
  
The annexed notes form an integral part of this interim financial information.

STATEMENT OF COMPREHENSIVE INCOME - Unaudited
FOR THE PERIOD ENDED SEPTEMBER 30, 2020 

Note

Chief Executive Director Chief Financial O�cer
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CASH FLOWS FROM OPERATING ACTIVITIES   

Loss before taxation   (10,539,993)  (14,244,415)

Adjustment for non cash items:   
Depreciation   7,633,369   6,603,421 
Provision for gratuity   272,910   392,524 
Remeasurement loss on investmnt   (1,323,490)  653,572 
   6,582,789   7,649,517 
Net cash used in operations before
working capital changes   (3,957,204)  (6,594,898)
   
Working capital changes   
(Increase) / decrease in current assets   
Stores and spares   (2,118,657)  230,352 
Stock-in-trade   9,208,107   18,689,203 
Trade debts   (724,903)  5,815,638 
Advances, deposits, prepayments & other receivables   (279,651)  (20,279,556)
   6,084,896   4,455,637 
Increase / (decrease) in current liabilities   
Trade and other payables   1,972,921   (4,891,528)
Net working capital changes   8,057,817   (435,892)
Income tax paid   (387,523)  (165,612)
Net cash flows from / (used in) operating activities   3,713,090   (7,196,402)
   
CASH FLOWS FROM INVESTING ACTIVITIES   -   -   
   
CASH FLOWS FROM FINANCING ACTIVITIES   -   -   
   
Net decrease in cash and cash equivalents   3,713,090   (7,196,402)
   
Cash and cash equivalents at the beginning of the period   7,190,668   10,685,820 
   
Cash and cash equivalents at the end of the period   10,903,758   3,489,418 
   

The annexed notes form an integral part of this interim financial information.

CASH FLOW STATEMENT - Unaudited
FOR THE PERIOD ENDED SEPTEMBER 30, 2020 

Chief Executive Director Chief Financial O�cer

Sep-30, 2020 Sep-30, 2019
- - - - Rupees - - - -

Quarter Ended
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1. THE COMPANY AND ITS OPERATIONS      

1.1 The Company was incorporated in Pakistan on  12 March 1990 as a Private Limited Company 
and was converted into Public Limited Company on 13 December 1993.  The Company was 
listed on Karachi and Islamabad Stock Exchange(s) on 02 August 1994 and on 18 July 1995 
respectively. Principal activities of the Company are manufacturing and sale of Jam, Jelly, 
Syrups, Custard powder, Pickles, Essence, Juices and Aerated drinks and its Allied Products. 
Currently, the Company operates its units in SWAT and HUB. Under section 247 of the 
constitution of Pakistan Swat area is exempted from all taxes.    

2. BASIS OF PREPARATION       

2.1 Statement of compliance       

 This interim financial report of the Company for the period ended 30 September 2020 has 
been prepared in accordance with the requirements of the International Accounting Standard 
34 – ‘Interim Financial Reporting’ and provisions of and directives issued under the Companies 
Act, 2017. In case where requirements di�er, the provisions of or directives issued under the 
Companies Act, 2017 have been followed.      

 This interim financial report is unaudited but subject to the limited scope review by the statutory 
auditors and is being submitted to the shareholders as required by section 245 of the 
Companies Act, 2017.        

2.2 Basis of measurement       

 This interim financial information have been prepared under the historical cost convention 
except for sta� retirement benefits that is determined under actuarial valuation annually and 
free hold improvements and plant and machinery  that are stated at revalued amount in 
accordance with the criteria laid down under International Accounting Standard (IAS) 16 
'Property, Plant and Equipment'. This interim financial information, except for cash flow 
information, has been prepared under the accrual basis of accounting.   

2.3 Functional and presentation currency      

 This condensed interim financial information is presented in Pak Rupees, which is the 
Company's functional and presentation currency.     

3 ACCOUNTING POLICIES       

 The accounting policies and method of computation adopted in preparation of this interim 
financial information are the same as those applied in preparation of the annual financial 
statements of the Company for the year ended 30 June 2020.    

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS    

 Judgments and estimates made by the management in preparation of this interim financial 
information are the same as those applied to the annual financial statements for the year 
ended 30 June 2020.        

NOTES TO THE QUARTERLY FINANCIAL INFORMATION
FOR THE PERIOD ENDED SEPTEMBER 30, 2020 

10. DATE OF AUTHORIZATION    

 This condensed interim financial information was approved by the Board of Directors and 
authorized for issue on November 26, 2020.    

11. GENERAL    

 - There were no major reclassifications to report.    
- Figures have been rounded o� to the nearest Rupee. 

   Unaudited Audited
   Sep-30, 2020 June 30, 2020
  ------ Rupees------  
5. PROPERTY, PLANT AND EQUIPMENT    

  
 Operating Assets - note 5.1  329,462,523   337,095,892 
 Capital Work-in-Progress   19,592,918   19,592,918 
   349,055,441   356,688,810

5.1 Opening book value   337,095,892   297,736,446 
 Add: Cost of additions during the period / year   -     66,673,080 
 
 Less: Depreciation charged during the period / year   (7,633,369)  (27,313,634)
 Disposal during the period / year   -     -   
    (7,633,369)  (27,313,634)
    329,462,523   337,095,892 

6. SHORT TERM INVESTMENTS    

 Investment in Islamic stock fund  5,511,114   4,187,624 

7. CONTINGENCIES AND COMMITMENTS    

7.1 Contingencies    

7.1.1 Securities and Exchange Commission of Pakistan (SECP) has fined the Company and all the 
directors for Rupees 0.785 million (June 2020: 0.785 million) under sections 155, 233, & 245 
and 74 and 476 respectively of the Companies Act, 2017. No provision has been made in this 
condensed interim financial information for such penalty. Directors and Company have filed 
appeal before SECP and expect the favorable outcome.    

7.2 Commitments    

 There were no capital or other commitments at the balance sheet date (30 June 2020: Nil). 

8. TRANSACTIONS WITH RELATED PARTIES    

 There were no related parties during the period September 30, 2020 (2019: NIL).  

9. SEASONALITY    

 The Company's business is subject to seasonal fluctuation, with demand of its product 
increasing in the summer season and in the month of Ramadan and other events. Therefore, 
revenues and profits are not necessary indicative of results to be expected for the full year. 
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   349,055,441   356,688,810

5.1 Opening book value   337,095,892   297,736,446 
 Add: Cost of additions during the period / year   -     66,673,080 
 
 Less: Depreciation charged during the period / year   (7,633,369)  (27,313,634)
 Disposal during the period / year   -     -   
    (7,633,369)  (27,313,634)
    329,462,523   337,095,892 

6. SHORT TERM INVESTMENTS    

 Investment in Islamic stock fund  5,511,114   4,187,624 

7. CONTINGENCIES AND COMMITMENTS    

7.1 Contingencies    

7.1.1 Securities and Exchange Commission of Pakistan (SECP) has fined the Company and all the 
directors for Rupees 0.785 million (June 2020: 0.785 million) under sections 155, 233, & 245 
and 74 and 476 respectively of the Companies Act, 2017. No provision has been made in this 
condensed interim financial information for such penalty. Directors and Company have filed 
appeal before SECP and expect the favorable outcome.    

7.2 Commitments    

 There were no capital or other commitments at the balance sheet date (30 June 2020: Nil). 

8. TRANSACTIONS WITH RELATED PARTIES    

 There were no related parties during the period September 30, 2020 (2019: NIL).  

9. SEASONALITY    

 The Company's business is subject to seasonal fluctuation, with demand of its product 
increasing in the summer season and in the month of Ramadan and other events. Therefore, 
revenues and profits are not necessary indicative of results to be expected for the full year. 
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